
 

go. A Professional Corporation Certified Public Accounta 
INDEPENDENT AUDITORS' RE SPECIFIC REQUIREMENTS APPL FINANCIAL ASSISTANCE 

The Honorable Fred Ashy, Mayor and the Board of Aldermen Town of Kinder, Louisiana 
We have audited the general purpose financial as of and for the year ended June 30, 1996, issued our report thereon dated December 23, In connection with our audit of the general Kinder, Louisiana, and with our consideratio structure used to administer federal financi6 of Management and Budget Circular A-128, Audi certain transactions applicable to certain nc for the year ended June 30, 1996. As requi auditing procedures to test compliance with allows or unallowed; and eligibility; that procedures were substantially less in scope expression of an opinion on the Tows of requiFements. Accordingly, we do not expres With respect to the items tested, the resul instances of noncompliance with the requ~rem respect to items no tested, nothing came to Town of Kinder, Louisiana, had not comp~ requirements. Also, the results of our instances of noncompliance with those requlr This report is intended for the information Legislative Auditor, the Department of Housin Protection Agency. However, this report is s is not limited. 
Mires & Company, CPAS, APC Dece~d3er 23, 1996 
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A Professional C'o77~oration Certified Public Aecounta 
INDEPENDENT AUDITORS' WITH THE GENERAL REQUI FEDERAL FINANC]AL 7 

The Honorable Fred Ashy, Mayor and the Board of Aldermen Town of Kinder, Louisiana We have audited the general purpose financial as of and for the year ended June 30, 1996, issued our report thereon dated December 23, We have applied procedures to test the To~ following requirements applicable to its fedl identified in the Schedule of Federal Finan( 1996: political activity, Davis-Bacon Act, ci~ reports, allowable costs/cost principles, ] requirements. Our procedures were limited to the applic~ Management and Budget's Compliance Supplen Goverl]~ents. Our procedures were substantial of which is the expression of an opinion on t~ the requirements listed in the preceding par an opinion. With respect to the items tested, the resul instarces of noncompliance with the require~ report. With respect to items not tested, nc believe that the Town of Kinder, Louisiana, with those requirements. This report is intended for the informatlol Legislative Auditor, the Department of Housin Protection Agency. However, this report is is not: limited. 
Mires a Company, CPAs, APC December 23, 1996 
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A Professional Co~7~oration Oc, rtlfied P~*l, lle Announttz 
~NDEPENDENT A~)ITORS' REI ON AN AUDIT OF GENE~ STATEMENTS PERFORMED GOVERNMENT A~)I 

The Honorable Fred Ashy, Mayor and the Board of Aldermen Tovn~ of Kinder, Louisiana We have audited the general purpose financial as of and for the year ended June 30, 1996 Dece~oer 23, 1996. We conducted our a[idit in accordance with Government Auditing Standards, issued by th Those standards require that we plan and perf about whether the financial statements are f Compliance with laws, regulations, contracts, Louisiana, is the responsibility of the Town of obtaining reasonable assurance about wh matexial misstatement, we performed tests o5 with certain provisions of laws, regulati objective of our audit of the general purpos opinion on overall compliance with such prov an opinion. 
The results of our tests disclosed the fol required to be reported herein under Governme resolution cannot presently be determined. that may result has been recognized in the statements. The Towll did not comply with LSA R.S. 32:2955 a written investment policy. '/'he Town did not comply with LSA R.S. 39:131( shall not exceed budget amounts by more t compliance with LSA R.S. 39:1310: 
i. General Fund -. expenditures and other us 2. Special Revenue Fund - revenues and othe Special Revenue Fund ~ expenditures arld 3. Enterprise Fund - revenues and other sou Enterprise Fund - expenditures and other 



TO~N OF KINDER, LOUISIANA SC}~EDULE OF REPORTABLE CONDITIONS Year Ended June 30, 1996 Material Internal Control Weaknesses I. Segregation of duties Condition: The Town does not have adequate segregation of accounting department. Criteria: Accounting personnel should not have duties that have custody of assets, recording of transactions, and authorization of transactions. Effect: Because of overlapping of duties, accounting records could be adversely affected in a manner inconsistent with the assertions of management. Cause: The Town does not have adequate resources to employ sufficient numbers of emp].oyees to allow for adequate segregation of duties. Recommendation: Accounting duties should be assigned whenever possible to more than one employee to try to alleviate the problem. The Mayor and the Aldermen should take a very active role in the financial aspects of the To~. Response: The TO~] Town officials will will institute a closely monitor 2. Accounting records not timely 
new accounting procedures policy and its operation. 

condition: The Town's accounting system was not maintained on a current basis during the year. Transactions were not recorded in the general ledger as they occurred and when they were recorded they were months late. Criteria: For accounting information to be useful, it must be tlmely and accurate. Internal controls should be in place to ensure this. Effect: Because of following instances the lack of financial recording or* a timely basis the occurred: General fund checking account suffered an overdraft Invoices were paid ]ate. Sales tax reports were not filed timely. Bank reconciliations were not performed. Cause: Town clerk had health problems during the year which caused her to fall behind in her duties. Recommendation: The Town should institute an accounting procedures manual detailing job descriptions; assigning duties; a work schedule which includes due dates for each function; and procedures for overseeing accounting personnel. Response: The Town will institute a new accounting procedures manual Prior Year Conditions Material weakness #] was reported as a reportable condition for the fiscal yea~ ended June 30. 1995. 63 



 

management, the Board of Aldermen, and t is a matter of public record and its 



 



TOWN OF KINDER, LOUISIANA SCHEDULE OF FEDER;~ FINANCIAL ASSISTANCE Year Ended June 3(I, 1996 
Federal Grantor/Pass Through Grantor/ Proaram Title U.S. Department of Housing and Urban DeveloDment SectJon 8 Housing 

Federal Pass - through CFDA Grantor's Number Number 
14.]77 

Receipts or Revenue Disbursements/ Recoqnized Expenditures 
N/A $ 313,625 $ 229,685 Pass-through from State of Louisiana: Louisiana Community Development Block Grant 14.219 101-6017 35,499 35,499 

Environmental Protection Aqency Louisiana Department of Environmental Quality 10.418 C-220491-03 12,358 32,358 Other Assistance Louisiana Commission on Law Enforcement and Administration of Criminal Justice N/A State of Louisiana Office of Rural Development N/A State of Louisiana office of Rural Development N/A State of Louisiana Louisiana Housing Finance Agency N/A 
TOTAL FEDERAL ASSISTANCE 

60 

N/A 2,874 2,874 
N/A 
N/A 25,000 
N/A 
~_ 389,356 

4,780 

2.300 



 

A Prqfessional Coumration Certified Public Accountn ., 
INDEPENDENT A~]I SCHEDULE OF FEDERAL 

The Honorable Fred Ashy, Mayor and the Board of Aldermen Town of Kinder, Louisiana 
We have audited the general purpose fin6 Louisiana, as of and for the year ended thereon dated Decen~er 23, 1996. These ge responsibility of the Town of Kinder, LouJ to express an opinion on these general audit. We conducted our audit in accordance wit Government Auditing Standards, issued b States, and the provisions of Office of Ma of State and Local Governments. Those sta we plan and perform the audit to obtair general purpose financial statements are includes examining, on a test basis, evJde in the general purpose financial statemen accounting principles used and significan evaluating the overall financial statemen provides a reasonable basis for our open Our audit was conducted for the purpose of financial statements of the Town of Kit accompanying Schedule of Federal Financia additional analysis and is not a requJr statements. The information in that sch procedures applied in the audit, of the get our opinion, is fairly presented in all ma purpose financial statements taken as a 
Mires & Company, CPAs, APC December 23, 3996 



INDEPENDENT AUDITORS' REPORTS SECTION 



EXHIBIT G 

1996 1995 
$ 55,313 149,639 $ 65,345 162,730 $ 204,952 ~ 228,075 
$ 204,95__2 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 



TOWN OF KINDER, LOUISIANA Compa:cative Schedule of General Fixed Assets -- By Source June [30, 1996 and 1995 

General fixed assets: Land '. Building Equipment Street ~mprovements 

1996 
124 379 473 

TOTAL GENERAL FIXED ASSETS ~685,976 Investments in general fixed assets by source General fund Special revenue fund $ 463,812 222.164 TOTAL INVESTMENT IN GENERAL FIXED ASSETS ~_ 685,976 

49 

EXHIBIT F 

1995 
124 379 292 

$ 450,780 210,015 



GENERAL FIXED ASSETS ACCOUNT GROUP 



TOWN OF KINDER, LOUISIANA Gas Fund Comparative Schedule of Operating Expenses - Budget and Actual Year Ended June 30, 1996 (With Comparative Totals for Year Ended June 30, 1995) 

Operating expenses: Audit fees Accounting Bad debts Dues Depreciation Engineer fees Equipment rental Gas p~irchases Insurance Legal fees Meter reading services Miscellaneous Office Payroll tax Penalties Protection survey . . . Repairs and maintenance Supplies Salaries Travel Truck 

6 

EXHIBIT E-7 

!995 Variance Favorable Bud~Lg~ Actual (Unfavorable) Actua~ 
$ 5,000 4,000 5,500 9,000 1,000 200, ii, 3, 7, 2, 3, 7, 78, ii, ii, 86. 

000 000 6O0 5O0 500 5O0 5o0 3OO 000 000 597 
3 6~9_oq 

$ 5,000 1,500 3,192 7,720 11,435 1,734 
244,131 25,062 3,600 10,464 4,779 3,073 5,574 7,017 3,453 2,698 11,008 74,517 580 _ i0,337 

$ 2,500 (3,192) (2,220) (2,435) (734) 44,131 14,062 (2,964) (2,279) 427 1,926 (7,017) 74,847 8,302 (8) 12,080 (580) (6,737) 

$ 3,000 
7,468 11,133 1,167 183, 20, 3, 9, 2, 3, 6. 

636 590 881 261 524 775 OO6 
4,922 6,326 I0,266 ?9,457 30 8,480 ']7OTAL OPERATING EXPENSES ~.__450 5~97 ~ 436,874 .$ I~,723 $ 361,922 

See accompanying notes i 48 



TOWN OF KINDER, LOUISIANA Gas Fund Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings - Budget and Actual Year Ended June 30, ].996 (With Comparative Totals for Year Ended June 30, 1995 
Operating revenues: Charges for services Late payment penalty charges . . Service charges Miscellaneous income Bad debt recovery TOTAL OPERATING REVENUES 
Operating expenses OPERATING INCOME (LOSS Non-operating revenues (expenses): Interest income Amortization of bond discount . . Interest expense Payinc! agents' fees Rural development grant TOTAL NON-OPERATING REVENUES (EXPENSES) 

1 

EXHIBIT E-6 

1995 Variance Favorable Bud~ Actual (Unfavorable) Actual $ 500,000 3,000 3,000 4.500 
$ 601,005 6,361 ],997 306 

$ ]01,005 3,361 (i,003 (4, 194 530~500 609,669 99,169 45~597 ___~903 
7,500 35 (5,184) (i,ooo) 

436,874 172,795 
21,734 22 (3,031 (211 

13,723 112,892 
14,214 (13 2,153 789 

$ 463,866 5,334 3,103 2,204 __1,690 476,197 361,922 114,275 
14,172 34 (3,712 (508 

___~w1351 18,494 17 143 9,98__6 INCOME (LOSS) BEFORE OPERATING TRANSFERS 6].,254 191,289 130,035 124,261 Operating transfers in (out _~!4~.000) (87,761) 52,239 (129,004 NET INCOME (LOSS) (78,746) 103,528 182,274 (4,743 Add current year's depreciation on fixed assets acquired by funds externally restricted for capital expenditures that reduce contributed capita] 778 778 885 Increase (decrease) in retained earnings (78,746) 104,306 183,052 (3,858 RETAINED EARNINGS, BEGINNING . . . 722 089 722,089 RETAINED EARNINGS, ENDING ~_6~343 See accompanying notes 47 
725 947 



TOWN OF' KINDER, LOUISIANA H~ter and Sewer Fund Comparative Schedule of Operating Expenses - Budget and Actual Year Ended June 30, 1996 (With Comparative Totals for Year Ended J~ne 30, 1995) 

Operating expenses Audit fees . . Accounting . . Bad debts . . . Cash short and (over Contract ]abor . . Depreciation . . . Dues Engineer fees Equipment rental . . . Insurance Legal fees Lubricants Miscellaneous Office Payroll tax Repairs and maintenance Salaries Supplies Travel Truck Utilities Water chemicals Water purchases Water testing 

1996 

EXHIBIT E-5 

1995 Variance Favorable Budqet Actual (~nfa~orable) Actual 
$ 5,000 4,000 
30,000 1,500 7,500 9,300 360 
1,800 3,500 1,600 12,500 35,755 7,500 S00 3,600 22,000 8,500 65,000 _____~,900 

$ 5,000 1,500 $ $ 5,000 2,500 
(12,770) (102,710) 1,350 4,254 (990) 652 6O (25:) (712) 456 (1,256) 3,152 (1,608) (9,345) 7O0 1,987 (19,781) (3,47s) (710) (4,185) 

490 69 3,500 130,334 150 720 309 7,589 300 918 1,649 4,769 2,375 19,820 31,472 9,269 1,033 2,798 22,093 8,955 62,337 __ 2,865 TOTAL OPERATING EXPENSES ~__223,115 $ 365,800 $(142,685) ~814 

See accompanying notes 46 



TOWN OF KINDER, LOUISIANA Water and{ Sewer Fund Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings - Budget and Actual Year Ended June 30, 1996 (With Comparative Totals for Year Ended June 30, 1995 

Increase (decrease) ill retained earnings RETAINED EARNINGS, BEGINNING 

1996 

EXHIBIT E-4 

1995 Variance Favorable Budcle~ Actual (Unfavorable) Actual 
$ 78,885 404.63.9 $ i05,485 404.619 $ 26,600 $ 54,470 350,]49 RETAINED EARNINGS, ENDING ~483,504 $ 510,104 ~ 26,600 $ 404,639 

See accompanying notes 45 



TOWN OF KINDER, LOUISI/hNA Water and Sewer Fund Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings - Budget and Actual Year Ended June 30, 1996 (With Comparative Totals for Year Ended June 30, 1995 

Operating revenues: Charges for services: Water sales Sewer service charges Miscellaneous income Bad debt recovery TOTA~ OPEP~ATING ~BVENUES 

1996 Variance Favorable Budqg_t Actual (Unfavorable) 
$ 160,000 160,000 500 

EXHIBIT E-4 

1995 
Actual 

3_20~580 346,670 26170 339233 Operating expenses: Water and sewer department . . . 223 115 365,800 _~142,685) 318,814 
OPE}tATING INCOME (LOSS) ___973j~8_85 _~(19,130) __(i16,515) 20,499 Non-operating revenues (expenses): Interest income Interest expense Rural development grant TOTAL NON-OPERATING REVENUES (EXPENSES) 

7,500 26,000 10,686 (26,010) __ 25,000 
3,186 (i0) 25,000 

5,04V 38,65~ 
___~_~LuS0500) _ 9,676 28,176 __(33,607 INCOME (LOSS) BEFORE OPERATING TPO~NSFERS 78,885 (9,454) (88,339] Operating transfers in (out) 47,256 47,256 838 

NET INCOME (LOSS) 78,885 37,802 (41,083) (12,270) Add current year's depreciation on fixed assets acquired by funds externally restricted for capital expenditures that reduce contributed capital 
See accompanying notes 44 

676~6~6~6~6~6~6~6~6~83 67,683 __66,740 



TOWN OF KINDER, LOUISIANA Enterprise Fund Combining Statement of Cash Flows Year Ended June 30, ].996 (With Comparative Totals for Year Ended June 30, 1995 
EXHIBIT E-3 

Water & Sewer Gas Totals Fund Fund 1996 1995 
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS $ 79,443 $ 152,863 $ 232,306 $ 61,861 
CASH AND CASH EQUIVALENTS BEGINNING __34_],263 262,564 603,827 541,966 CASH AAID CASH EQUIVALENTS - ENDING ~42(b 706 $ 415,427 $ 836,133 9 603,82! 

See accompanying notes 43 



1995 
Gas Fund 

EXHIBIT E-3 

Totals 1996 3995 
$ 172,795 $ 153,665 $ ]34,774 
11,435 7,212 69 38,501 134 6,492 236,638 

144,145 33,423 2.I91 50,090 134 9,562 

141,467 (49, 018 (3,185 
(521) (128) 7,748 393,2]0 231,137 

(87,761) (40,505) (128,166 
(3,471 (14,000 (3,031 (110,567 (31,438 -- (29,041 (56,290 (]9,146 (42,366 (20,502) (171,046) (117,802 

32.400 __ 2,774 -- 18,247 
19,219 5";.473 24,488 -- 50,647 76 692 



TOWN OF KINDER, LOUISIANA Enterprise Fund Co.~ining Statement of Revenues, Expenses, and Changes in Retained Earnings Year Ended June 30, 1996 (With Comparative Totals for Year Ended June 30, 1995 
Water & Sewer Gas Fund Fund Add current year's depreciation on fixed assets acquired by funds externally restricted for capital expenditures that reduce contributed capital ~_6"7,683 Increase (decrease) irc retained earnings RETAINED EARNINGS, BEGINNING RETAINED EARNINGS. ENDING 

See accompanying notes 

105,485 404 619 ~_5_1_0_,104 

4] 

~_ 778 $ 68,461 $ 67,625 
104,306 209,791 50,612 
722,089 1,126,708 _~i076.096 91,336,499 $i,126,708 



TOWN OF KINDER, LOUISIANA Enterprise Fund combining Statement of Revenues, Expenses, and Changes in Retained Earnings Year Ended June 30, 1996 (With Comparative Totals for Year Ended June 30, 1995 
Operating revenues: Charges for services . . . Late pa~nent penalty charges Service charges Miscellaneous income . . . Bad debt recovery TOTAL OPEICATING 

Water & Sewer Fund $ 345,438 
1,232 

Gas Fund $ 601,005 6,361 1,997 306 

EXHIBIT E-2 

Totals 1996 ]995 $ 946,443 $ 800,588 6,361 1,997 1.538 REVENUES 346,670 _609,669 956 339 Operating expenses OPERATING INCOME (LOSS Non-operating revenues (expenses 
365~800 __iti~lS0 

Inter(~st income I0,686 Amortization of bond discount . . Interest expense Paying agents' fees Rural development grant TOTAL NON-OPERATING REVENUES (EXPENSES) 
(26,010 __25~ooo _____~,676 

436,874 172,795 
21,714 22 (3,031) (211) 

802,674 153,665 
32,400 22 (29,041 (211 . 25,000 

5,334 3,103 4,795 1,690 815 510 __ 680,736 134,774 
19,219 34 42,366 (508 

18,494 ___2.8,170 __ (23,621 INCOME (LOSS) BEFORE OPERATING TRANSFERS ___~454) 191,289 ]81 835 Operating transfers from (to): General fund Water and sewer fund Sales tax fund Gas fund Park fund Capital projects fund TOTAL OPERATING TRANSFERS FROM (TO) 

(8,30] 67,866 (156 ___ti_~,153 
90,000 156 
2.083 

(98,301 158 67,866 (156 2,083 _ (12,153 
155,785) 27,821 (202) 

__ 47,256 ~87,76~) _ (40,505) -- (128,166 NET INCOME (LOSS) 37,802 103,528 
See accempanying notes 40 



 

TOTAL CURRENT LIABILITIES PAYABLE FROM CURRENT ASSETS) 32 527 59 .811 92 338 Current liabilities (payable from restricted assets): Revenue bonds payable, current portion Accrued interest Customer deposits TOTAL CURRENT LIABILITIES (PAYABLE FROM RESTRICTED ASSETS) 
18,332 

___25,935 
44.267 

Long-term liabilities: Rewgnue bonds payable, net of current portion 538,085 TOTAL LIABILITIES 614 879 
Fund equity: Contributed capital Retained earnings: Reserved for revenue ])ends . . Unreserved TOTAL FUND EQUITY 

14,000 436 67,358 
32,332 436 93,293 

42,248 
32,063 570 83,731 

81,794 126,06] 336,364 
30.000 568.085 171 605 786 484 

2,43],841 17,795 2,449,636 10,223 ___ 499,881 2_L941,945 76,249 750 146 844,190 86,472 1.250.027 3,786,135 

599,792 758,404 
2,500,135 80,012 1,046,696 3,626,843 TOTAL LIABILITIES AND FUND EQUITY ~_3L5__5!24 $ ],015,795 ~j,572,619 $ 4,385,247 



TOWN OF KI~DER, ~UISI~qA Enterprise Fund Co,~ining ~,alance Sheet June 30, 3596 (With Comparative Totals for Year Ended June 30, 1995) 

ASSETS Current assets: Cash Investments Receivables: Accounts Accrued interest TOTAL CURRENT ASSETS 
Restricted assets: Bond and interest redemption: Cash Bond reserve: Cash Investments Accrued interest receivable . Depreciation and contingency: Investments Accrued interest receivable . Customer deposit account: Cash Investments Accrued interest receivable . Cash - Rural development grant TOTAL RESTRICTED ASSETS 

Water & Sewer Gas Total Fund Fund 1996 1995 
$ 402,409 $ 384,815 246.332 29,023 1,3_7 ~ 2 433L144 
3,874 4.717 
5.731 
9,706 16,800 235 65 763 Fixed assets, at cost, net of accumulated depreciation (1996 - $1,177,900 1995 - $1,033,754) _~3Q5~917 

See accompanying notes 

33,558 522 665,227 
1,718 4 24,997 726 25,353 164 28,890 38,000 573 120 423 

$ 787,224 $ 560,965 246,332 236,494 62,581 ____2,234 -- 1,098,371 
5,592 4,721 24,997 726 31,084 164 38,596 54,500 806 25,000 ~186 

230,145 - 3~288,062 

96,004 _ 4 425 897,888 
30,017 
3,169 39,979 194 26,847 537 29,676 54,500 800 ]65,719 
3.323.640 TOTAL ASSETS ~552~824 i i~015,795 ~t_4 572 619 :$ 4,3%5 2~/!!4~ 

39 



ENTERPRISE FUND 
To account for operations that are financed and operated in a manner similar to private bus:iness enterprises - where the intent of the government's council is that the costs of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or where the government's council has decided that periodic determination of net income is appropriate for accountability purposes. 



TOWN OF KINDER, LOUISIANA Special Revenue Funds Co~ining Statement of Revenues, Expenditures, and Changes in Fund Balances Year Ended June 30, ]996 (with Comparative Totals for Year Ended June 30, 1995) 
Revenues: Taxes Intergovernmental . Special assessment~: Leases Interest Miscellaneous . . . 
Expenditures: Audit fees Accounting Administrative Repairs and maintenance Culture and recreation Project expenses . . . Public safety Capital outlay 

Sales Housing Tax Park Rehab Fund -___ Fund Fund 
$ 227,531 $ 3,255 4,569 5,569 4,057 500 TOTAL REVENUES 240. 412 

TOTAL EXPENDITURES Excess (deficiency) of revenues over expenditure~ Other financing sources (uees) Operating transfer~,~ from (to Gas fund General fund Debt service fund . . . . Water and sewer fund TOTAL OTHER F~NANCING SOURCES (USES Excess (deflc~ency) of revenues and other sources over expenditures and other uses FUND BALANCE, BEGINNING 

See accompanying notes 

35O 2OO 50.043 
__~369 57.962 

5069 
350 200 
i. 904 
4.780 

2,300 

.-- 7,234 2,300 
i~2,450 .~2,165) (2,300 
(36,009 (67,866 ~ (103,875 
78.575 ~ 233,864 

(2,083) 
.__ (2,083 
(4,248 12 138 (2,300 2,865 FUND BALANCE, ENDING ~ 312,439 ~____ 7,890 ~ 565 

30 



Totals 1996 199!5 
$ 281,309 $ 220,684 19,715 15,554 2.269 14,606 1,949 13~566 18,141 2,886 

$ 8,483 15.826 24.309 
320.894 242 294 
3334~414 ~603 

EXHIBIT B-I 



TOWN OF KINDER, LOUISIANA Special Revenue Funds Combining Balance Sheet 0une 30, 1996 (With Comparative Totals for Year Ended June 30, 1995) 

ASSETS Cash Receivables: Taxes Leases Inte:cgovernmenta] . Special assessments Interest receivable Due from other funds 
LIABILITIES AND FUND BALANCE 
Liabilities: Accounts payable Deferred revenue Due to other funds 
Fund ba]ance: Unrestricted 

See accompanying notes 

Sales Housing Tax Park Rehab Fund Fund Fund 
$ 274,008 $ 6,736 $ 565 
14,606 1,949 13.566 

2,269 

TOTAL ASSETS ~ 323,844 .~_ 9,005 ~ 565 
400 $ 105 OO5 1,010 11,405 I,i15 
312,439 7,890 565 

TOTAL LIABILITIES AN]) FUND BALANCE $ 323,844 $ 9,005 ~ 565 

29 



SPECIAL }tEVENUE FUNDS 
To account for special revenues that are legally restricted to expenditures for particular purposes. Sales Tax Fund - To account for the receipt and use of proceeds of the Town's sales and use tax. Seventy-five percent of such proceeds are to be used for capital improvement and the retirement of the $326,462 Sales Tax Refunding Bonds. The remaining twenty-five percent is to be used for repairs and maintenance. Park Fund - To account for the receipt and expenditure of funds for the Town's park. Housing Rehabilitation Fund - To account for the receipt and expenditure of funds for rehabilitation of housing for low-income residents of the To,~n of Kinder. 



TOWN OF KINDER, LOUISIANA General Fund Comparative Statement of Departmental Expenditures - Budget and Actual Year Ended June 30, 11996 (With Comparative Totals for Year Ended June 30, 1995) 

Police department: Car a]]owance Care of prisoners Dues Forfeiture account Gas, oil and repairs Insurance Miscellaneous Payro[Ll taxes Police special Repairs and maintenance Retirement Salaries Supplies Telephone Traffic lights Travel[ Uniforms TOTAL POLICE EXPENDITURES 

See accompanying notes 

____ Budg~_t 
5,100 400 12,000 31,000 3,000 17,140 7,000 6,000 2,500 171,390 4,200 4,200 150 2,000 2,500 12 6 S~#_580 

28 - 

Actual 
ii, i, 13, 34, i, 14, 2, 5, 2, 175, 3, 4. 

389 254 356 929 539 594 507 692 590 513 788 083 298 979 2.767 

Variance Favorable (Unfavorable 
$ (6,089) 146 (1,356) (1,929) (3,539) 1,406 2,633 4,308 410 (13) (4,398) 1,117 (98) 15o 1,021 -- (267) (6,498) 

J43, 4, 4. 059 365 658 1,527 -- 2,827 _____~48,s70 



TOWN OF KINDER, LOUISIANA EXHIBIT A-3 General Fund Comparative Statement of Departmental Expenditures - Budget and Actual Year Ended June 30, 3.996 (with Comparative Totals for Year Ended June 30, 1995) 

General and administrative department Advertising - notices Appropriation - Allen Parish: Health Unit Courci] on Aging Accounting Audit fees Court cost Dues Employees' car allowance Insurance Janitor services Legal fees Mater~Lals and supplies Miscellaneous Office Payroll tax Repa~fs and maintenance Salaries Telephone Travel[ utilities TOTAL GENERAL AND ADMINISTRATIVE EXPENDITURES 
Street department: Contract labor Gas, oil and tires Insurance Materials and supplies Miscellaneous Payroll taxes Recycling Repairs and maintenance Street lights utilities TOTAL STREET EXPENDITURES See accompanying notes 

___ B udq~t_ 
500 
6,000 900 ],800 28,000 3,300 2,340 i00 5,8O0 3,000 3,100 1,000 26,638 3,000 6,000 3,000 ~__94,478 
6,720 6,000 5,000 6,000 6,000 3,000 3,000 36,500 400 ~, 620 
27 

Actual 
1,734 750 1,500 3,000 6,000 1,208 2,]90 31,666 3,300 2,100 1,056 8,974 4,476 2,743 1,979 25,647 2,740 4,325 3,025 
$ 14,584 5,221 4,169 9,188 4.645 2,010 1,933 15,150 464 

1995 Variance Favorable (Unfavorable) Actual 
1,734) (250) 1,500 3,000 
(308 (390 3,666 240 (956) (3,174) (1,476) 357 (979) 991 260 1,675 (25) 

500 489 2,500 6,000 1,168 1,900 35,868 3,000 2.100 8,141 3,192 3,229 650 24,916 3,001 4,442 __ 2,843 $ (13,935) $ 304,939 
$ (7,864 779 83] (3,188 1.355 990 1,067 1,350 (64) (4,744) 

$ ii,223 5,510 3,042 4,335 9,850 5 2,691 2,514 16,155 342 $ 55,667 



TOWN OF KINU3ER. LOUISIANA General Fund Comparative Statement of Revenues. Expenditures, and Changes in Fund Balance - Budget and Actual Year Ended June 30, 1996 (With Comparative Totals for Year Ended June 30, 1995 
EXHIBIT A-2 

1995 Variance Favorable __Bud q~ Actua] (Unfavorable) Actual TOTAl. OTHER FINANCING SOiIRCES (USES) ~86~230 i 98,301~ ~L__ (87,929) ~ 155,785 
EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AkU3 OTHER USES FUND BALANCE, BEGINNING 

58.767) (72,939 9!~.555 __ 2i4,555 
114,624 
_ 99.93i FUND BAIJ~NCE, ENDING ~228~727 ~_ 155,788 ~_~939) $ 214,555 

See accompanying notes 26 



TOWN OF KINDER, LOUI~IA]qA General Fund Comparative Statement of Revenues, Expenditures, and Changes in Fund Ba[Lance - Budget and Actua] Year Ended June 30, 1996 (With Comparative Totals for Year Ended June 30, 1995) 1996 
Revenues: Taxes: Ad valorem Pub]ic uti3ity franchise . . . Licenses and permits: Licenses Pern~it s Interc{overnmental: Tobacco and beer Video poker Fines: Court fines Police special Driver's license: special . . . Other: Interest Miscellaneous Motor vehicle Sale of land TOTAL REVENUES 
Expenditures: General and administrative . . Street department Po]ice department Capital outlay TOTAL EXPENDITURES 

EXHIBIT A-2 

1995 Variance Favorable Budeq~t Actual (Unfavorable) Actual 
$ 63,220 45,000 45,000 2,500 14,000 18,000 
39,000 6,200 2,700 1,500 6,500 

67,508 52,973 62,752 4.690 19,299 18,050 
43,517 7,169 2,217 3,865 11,816 2.962 

$ 4,288 7,973 17,752 2,190 5,299 5O 4,517 969 (483 2,365 5,316 2,962 
__2_43,620 296,818 53,198 
94 52 268 478 620 580 

108,413 57,364 275,078 13,031 45~86 
(13,935) (4,744) (6,498) ~13,031) (38,208) 

$ 63,082 56,907 
58,742 3.105 17,566 15,409 42,206 7,142 2,048 3,214 9,231 90,951 369,603 
104,939 55,667 248,570 3,588 430,764 EXCESS (DEFICIENCY) OF REVEN~UES OVER EXPENDITURES __/]720~58) (15~68) -- 14,990 (41,16! Other financing sources (uses) Operating transfers from (to Special revenue fund . . Capital project fund . . Enterprise fund See acc!ompanyJng notes 

46.230 46,230 
__j.40~OO000 98,301 __(41,699) 155,785 
- 25 



TOWN OF KINDER, LOUISIANA General Fund Comparative Balance Sheet June 30, 1996 and [[995 
ASSETS: Cash Receivables: Accounts Intergovernmenta] 

LIABILITIES AND FUND BALANCE 
Liabilities: Accounts payable Bank overdraft . Due to other funds Fund balance Unreserved 

See accompanying notes 

TOTAL ASSETS 

EXHIBIT A-I 

1996 ]995 
$ 191,479 64,565 8,155 

19,519 88,158 734 108.411 

$ 209,625 16,588 4.577 
230,790 

]5,501 734 16.235 155t788 214,555 
TOTAL LIABILITIES AND FUND BALANCE $ 264,I99 $ 230,790 

24 



GENERAL FUND 
To account for resources traditionally associated with government which are not required legally or by sound financial management to be accounted for in another fund. 



 

COMBINING, INDIVIDUAL Ftrt~D AND ACCOUNT GROUP STATEMENTS AND SCHEDULES 



TOWN OF KINDER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE ]2 
During the year, contributed capital changed by the following amount Government - Depreciation of fixed assets acquired by funds externally restricted for capital expenditures Municipality - EPA Wastewater System 

NOTE 13 - CONTINGENCIES 

$ (68,461 __ 17,962 CONTRIBUTED CAPITAL, BEGIk~qING ~ 500, 11_55 CONTRIBUTED CAPITAL, ENDING ~449,636 
The Town participates in a nuttier of federal and state grant programs that are either partially or fully funded by grants received from other governmental units. Such grants are subject to audit by the grantor agencies whieh could result in requests for reimbursement to the granting agency for expenditures that are disallowed under the terms of the grant. Based on past experience, the Town believes that any disallowed costs as a result of such audits will be immaterial. 

NOTE 14 - BANK OVERDRAFT The To~l has a material bank overdraft in its operating checking account in the General Fund, at June 30, 1996. The Town will correct this by transfers from other funds. 
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TONN O~ KIN[)ER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 3C, ]996 NOTE 7 - RETI 
FundJn~ Policies Plan members of MPERS are required to contribute 7~5% of their annual covered salary and the Town is required to contribute at an actuarially determined rate. The current rate is 9.0% of annual covered payroll. The contribution requirements of plan menders and the Town are established and may be amended by the MPERS Board of Trustees. The Town's contributiorL to MPERS for the year ending June 30, 1996 was $2,513, equal to the required contribution for that year. NOTE 8 - R The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Tow~ maintains commercial insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient to preclude any significant uninsured losses to the Town. Settled claims have not exceeded this commercial coverage in any of the past three fiscal years. 

NOTE 9 - NONCASH INVESTING AND FINANCING TRANSACTIONS The Town of Kinder received grants totaling $75,731 that were used to extend sewer and water lines, purchase radio equipment for the police department, and to repaint the elevated water tank for the Town's water system. NOTE ]0 - INTEREST EXPENSE Total amount of interest charged to expense for the year ended June 30, 1996 was $54,129. NOTE II - STEWARDSHIP COMPLIANCE AND ACCOUNTABILITY 
There are a nulr~er of limitations and restrictions contained in the various bond indentures. The Town is in compliance with all significant limitations and restrJctions. No material violations of finance related legal and contractual provisions occurred for the year ended June 30, 1996. Revenues and expenditures exceeded appropriations for the General, Special Revenue, and Enterprise Funds for the year ended June 30, 1996. Closer attention to the budgeting process will be demonstrated in the following year. 
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TOWN OF KINDER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE 6 - COMPONENTS OF RESTRICTED ASSETS 
not be reduced below $5,000 except in cases of actual emergency as certified by resolution of the Mayor and Board of Aldermen. All of the revenues received in any fiscal year and not required to be paid into any of the above noted funds in such fiscal year shall be regarded as surplus and may be used for any lawful corporate purpose. The amount of retained earnings reserved for revenue bond retirement is detailed as follows: Restricted assets: revenue bond sinking reserve and contingency funds . . . Less: $ 119,240 Current maturities of revenue bonds, payable from restricted assets 32,332 Accrued interest, payable from restricted assets 436 Retained Earnings Reserved ~72 

NOTE 7 - RETIREMENT COMMITMENTS All employees of the Town of Kinder are members of the Federal Social Security System. Police officers are eligible to participate in the Municipal Police Employees' Retirement System of Louisiana, a cost-sharing multiple--employer defined benefit pension plan administered by the Municipal Police Employees' Retirement System (MPERS) . Plan DeseriDtions MPERS provides retirement benefits for municipal police officers. The MPERS was established as of 8uly I, 1973, by Act 189 of 1973. The System is administered by a Board of Trustees. The Municipal Police Employees' Retirement System issues a publicly available financial report that includes :Financial statements and required supplementary information for MPERS. That report may be obtained by writing to Municipal Police Employees" ~etirement System, 8401 ~]ited Plaza Blvd., Room 270, Baton Rouge, Louisiana, 70809 or by calling 1-504-929-7411. 
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TOWN OF KINDER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE 6 - COMPONENTS OF RESTRICTED ASSETS Funds will also be set aside 5nto a "Depreciation and Contingency Account" to care for depreciation, extensions, additions, improvements and replacements necessary to operate properly the system. The Fund may be used for the purpose of payment of debt service on bonds for which there is not sufficient money in the Sinking Fund or the Reserve Fund. Gas Revenue Bonds Under the terms of the bond indenture on outstanding Gas Utility revenue bonds dated November i, 1963, all income and revenues earned or derived from operations of the Gas utility System are pledged and dedicated to the retirement of said bonds and are to be set aside into the following special funds: Out of the revenue, there shall be set aside into an 'Operation and Maintenance Fund' amounts sufficient to provide for the payment of reasonable and i~ecessary expenses of operating and maintaining the system. Each month there will be set aside into a 'Bond an Interest Redemption Account" an amount constituting 1/12 of the next maturing installment of principal and ]/6 of tbe next maturing installment of interest on the outstanding bonds. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due and may be used only for such payments. There shall also be set aside into a 'Bond Reserve Account' an amount equal to 30% of the balance remaining in the Revenue Account after all required payments have been made to the Bond and Interest Redemption Account until $20,000 has accumulated in the reserve account. Such amounts may be used only for the payment of maturing bonds and interest coupons, in the event that sufficient funds are not on deposit in the Bond and Interest Redemption Account and as to which there would otherwise be default. Funds will also be set aside into a 'Bond Contingency Account' at an amount equal to 30% of the balance remaining ~n the Revenue Account after all required payments have been made to the Bond and Interest Redemption Account until there has accumulated a sum of $15,000. Money in this fund may be used for making extraordinary repairs or replacements to the system which are necessary to keep the system in operating condition and for which money is not available as a maintenance and operation expense. Money in this fund may also be used to pay principal and interest on the bonds failing due any time there is not sufficient money for pa~uent in the other bond accounts. The balance in this account shall 
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TOWN OF KINDER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30. 1996 
NOTE 5 - DEDICATION OF SALES TAX PROCEEDS 

NOTE 6 

Proceeds of the i% sales and use tax levied by the Town of Kinder, Louisiana are dedicated to the following purposes: 
]. 25% of the proceeds is to be used for repairs and maintenance 2. 75% of the proceeds is to be used for capita] improvements and for retiring the $326,462 Sales Tax Refunding Bonds. S Revenue Revenue Revenue Bond Bond Bond Rural Dev. Customer Sinking Reserve Continqency Grant Deposits Totals Cash and investments $ 5,592 Interef{t rec. 
Sewel~ Revenue Bonds 

$ 29,718 $ 31,084 726 164 $ 30,444 2___31,248 
$ 25,000 $ 93,096 806 25,000 ~Z_ 93,902 

$ 184,490 1,696 $ 186,186 
Under the terms of the bond indenture on outstanding Sewer Revenue Bonds dated February 28, 1996 all income and revenues earned or derived from operation of the Sewer System are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special funds: Each month there will be set aside into a "Bond and Interest Redemption Account" an amount equal to the principal and interest falling due on the next payment date. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due and may be used only for such payments. 
There shall also be set aside into a "Bond Reserve Account" an amount equal to 5% of the payments made into the Sinking Fund until such time as there has been accumulated there in a sum equal to the highest combined principal and interest requirements for any year on bonds payable from the Sinking Fund, which amount attributable to the Bonds shall not exceed 10% of the Bond proceeds and will be less than 125% of average debt service on the Bond. None of the proceeds of the Agreement of the Bond shall be used to fund the Reserve Fund. Monies in the Reserve Fund will be used solely for the purpose of paying principal of and interest on such bonds as to which there would otherwise be a default. 19 



TOWN OF KINDER, LOUISIANA NOTES 'TO FINANCIAL STATEMENTS June 30. 1996 
NOTE 4 D Revenue Bonds: 

$255,000 Gas Utility Revenue Bonds dated 11/01/63 due in annual installments of $13,000 - $15,000 through November ], 1998; interest at 6.0% . . $329,000 Sewer Revenue Bonds dated 02/28/94; due in annual installments of $3,486 - $25,312 through February 28, 2034; interest at 5% . . 
$251,000 Sewer Revenue Bonds dated 02/28/94; due in annual installments of $2,660 - $19,311 through February 28, 2014; interest at 5% . . 
General Obligation Bond 
$326,462 Sales Tax Refunding Bonds dated 04/11/89 d~Le in annual installment of $18,885 - $44,083 through April i, 2002; interest at 11,0% (this issue secured by 1% sales tax) 
B. Debt Service Requirements to Maturity 

44,000 
315,623 
240,794 

204,952 ~ 805,369 
The annual requirements to amortize all debts outstanding as of June 30, 1996 including interest payments of $373,823, are as follows: Year Ending June 30~ 

1997 1998 1999 2000 2001 Thereafter 

18 

Total 
$ 111,450 112,131 113,514 96,072 95,804 676,186 ~i,203,157 



TOWN OF KINDER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30. 1996 NOTE 3 - FIXED ASSETS Balance July i, 1995 Gas meters and regulators . . Autos and trucks Other equipment , Water and sewer utility: Wells and water district systems Water tanks and line extensions . . Water meters Other equipment Sewer plant and improvements Construction in progress . . Less accumulated depreciation 

Net Additions _]Deletions 
32,730 12,915 1.889 2.472 
154.609 1,067,662 24,870 63,255 729 

Balance June 30, 1996 
32,710 12,915 4,361 
154,609 1,067,662 24,870 63,984 2,606,261 22,565 2,628,826 

4,355.394 :,03~5_i4 ~3 321 640 
83,802 110,568 83 802 4,465,962 -- 1,177,900 ~_3,288,062 Depreciation expense was $144,145 for the year ended June 30, 1996 Construetion Jn progress consists of waterline extensions to the Guillory-Scott subdivision. NOTE 4 - LONG-TERM DEBT 

A. Debt Outstanding The following is a summary of debt transactions of the Town for the year ended June 30, 1996: Bonds Bonds Bonds Bonds 
payable retired issued payable 
July I, 1995 
June 30. ]996 

$ 859,930 54,561 
Bonds payable at June 30, 1996 are comprised of the following individual issues 

- :L 7 



TOWN OF KINDER, LOUISIA~A NOTES 970 FINANCIAL STATEMENTS June 30, 1996 
NOTE 2 - PROPERTY TAXES 

For the year ended June 30, 1996, taxes of 12.73 mills were levied on property with assessed valuations totalling $5,288,910 and were dedicated as follows: General purposes Total taxes levied were $67,328 12.73 mills 
Property tax millage rates are adopted in July for the calendar year in which the taxes; are levied and recorded. All taxes are due and collectible when the assessment rolls are filed on or before November 15 of the current year, and become delinquent after December 31. Property taxes not paid by February 28th are subject to property lien. NOTE 3 FIXED ASSETS A. General Fixed Assets A summary of changes in general fixed assets for the year ended June 30, ]996 is as follows: Balance Balance July I, Net June 30, ]995 Additions 1996 ],and Building Equipment Street improvements ~J3~ 9 25,181 i 685,976 B. Proprietary Fund Fixed Assets A sum~lary of changes in proprietary fund fixed assets for the year ended June 30. 1996 is as follows: 

Gas Utility: Gas systems and improvements 

Balance July i, 1995 Net Additions _~Deletions) Balance June 30, 1996 
$ 391,223 $ 1,000 $ 392,223 - 16 - 



TOWN OF KINDER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30. 1996 NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES I. Compensated Absences Vested or accumulated vacation leave that is expected to be liquidated with expendable available financial resources is reported as an expenditure and a fund liability of the governmental fund that will pay it. Amounts of vested or accumulated vacation leave thai: are not expected to be liquidated with expendable available financial resources are reported in the general long-term debt account group. No expenditure is reported for these amounts. Vested or accumulated vacation leave of proprietary funds is recorded as an expense and liability of those funds as the benefits accrue to employees. In accordance with the provisions of Statement of Financial Accounting Standards No. 43, Accounting for Compensated Absences, no liability is recorded for nonvesting accumulating rights to receive sick pay benefits. However, a liability is recognized for that portion of accumulating sick leave benefits that it is estimated will be taken as "terminal leave" prior to retirement. At June 30, 1996 the Town's liability for compensated absences could not be reasonably estimated. J. Fund Equity Contributed capital is recorded Jn proprietary funds that have received capital gra~ts or contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. K. Total Columns on Con~bined Statements Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or cash flows in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. L. Comparative Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the government's financial position and operations. However, comparative data have not been presented in all statements because their inclusion would make certain statements unduly complex and difficult to understand. 
15 



TOWN OF KINDER, LOUISIANA NOTES ~tO FIN/d~CIAL STATEMENTS June 30, 1996 
NOTE i - SUMMARY C,F SIGNIFICANT ACCOUNTING POLICIES Proprietary Funds Additions to the utility plant in service are recorded at cost or, if contributed property, at their estimated fair value at time of contribution. Repairs and maintenance are recorded as expenses; renegcals and betterments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated depreciation from the accounts and charging the resulting gain or loss 15o income. Interest is capitalized on proprietary fund assets acquired with tax-exempt debt. The amount of interest to be capitalized is calculated by offsetting interest expense incurred from the date of the borrowing until completion of the project with interest earned on invested proceeds over the same period. For the current year, no interest has been capitalized. Depreciation has been calculated on each class of depreciable property using the straight-line method. Estimated useful lives are as follows: 

Water and sewer: Wells Tanks, lines and meters . . ~ Sewerage plant and improvement Other equipment Gas: System and improvements . . . Meters and regulators Autos and trucks Other equipment H. Statement of Cash Flows 

50 50 20 - 66 5 - 25 
50 25 3 5 - 25 

years years years years years years years years 
For the purpose of the statement of cash flows, for the enterprise fund, the To~ considers all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased tobe cash equivalents. The statement reflects ending cash and cash equivalents of $836,133 which represents unrestricted and restricted amounts of $787,224 and $48,909, respectively. 



TOWN OF KINDER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE ] - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE 
Investments The Town's investments are categorized to give an indication of the level of risk assumed by the Town at year-end. Category I includes investments that are insured or registered for which the securities are held by the Town or its agent in the Town's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the broker's or dealer's trust department or agent in the Town's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent but not in the Town's name. Investments are stated at cost and considered held to maturity 
Certificates of deposit U. S. Government Securities Totals 

Category I 2 3 
$331,916 $ 24 L__997 ~56, 913 F. Accounts Receivable 

Carrying Amount Market Value 
$331,916 $331,916 24,997 ~356,913 24,997 $356,913 

Uncollectible amounts due for ad valorem taxes and other receivables are recognized as bad debts at the time information becomes available which would indicate that the particular receivable is not collectable. This method does not result in a charge to bad debts that is materially different from the amount that would be charged if the reserve method were used. 
G. Fixed Assets General Fixed Assets Account Group Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Group of Accounts, rather than in governmental funds. Public domain ("infrastructure") general fixed assets including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized, as these assets are immovable and of value only to the Town. 

- 13 



TOWN OF KINDER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE 1 - sUMMARy OF SIGNIFICANT ACCOUNTING POLICIES Prior to the beginning of each fiscal year, the Mayor submits a budget to the Board of Aldermen. The budget is prepared by fund, function and activity, and includes information on the past year, current year estimates and requested appropriations for the next fiscal year. The Board of Aldermen holds public hearings and may add to, subtract from or change appropriations, but may not change the form of the budget. Any changes in the budget must be within the revenues and reserves estimated or the revenue estimates must be changed by an affirmative vote of a majority of the government's council. Expenditures may not legally exceed budgeted appropriations at the activity level. 
E. Cash and Investments Cash includes amounts in demand deposits as a maturity date within three months of the well as short-term investments with date acquired by the government. State statutes authorize the government to invest in obligation of the U. S Treasury, commercial paper, corporate bonds and repurchase agreements. Cash & Cash Equivalents At June 30, 1996, the carrying amount of the Town's deposits were $2,497,688 and the bank balance was $1,825,135. Of the bank balance the following was utilized as collateral: 
Description U.S. Treasury Notes FDIC Insurance . . 

Bank Balance $ 1,335,523 489 612 LI,825,13~ 
Market Value $ ],345,940 489 612 ~; 3,838,552 Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the town that the fiscal agent has failed to pay deposited funds upon demand. 

12 



TOWN OF KINDER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
determined and ,,available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The government considers property taxes as available if they are collected within 60 days after year end. A one-year availability period is used fox revenue recognition for all other governmental fund revenues. Expenditures are recorded when the related fund llabi]ity is incdrred. Principal and interest on general long-term debt are recorded as fund liabilities when due or when amounts have been accumulated in the debt service fund for payments to be made early in the following year. Those revenues susceptible to accrual speeial assessments, licenses, interest are property taxes, franchise taxes, revenue and charges for services. Sales taxes collected and held by the parish at year end on behalf of the government also are recognized as revenue. Fines, permits and tobacco and beer taxes revenues are not susceptible to accrual because generally they are not measurable until received in cash. 
The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. The Town reports deferred revenue on its combined balance sheet. Deferred revenues arise when a potential revenue does not meet both the "measurable" and "available" criteria for recognition in the current period. Deferred revenues also arise when resources are received by the government before it has a legal claim to them, as when grant monies are received prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met, or when the government has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and 



TOWN O~ KINDER, LOUISIANA NOTES TO FINANCIAL STATEMENTS dune 30, 1996 
NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
General Fixed Assets and General Long-Term Debt Account Groups: General Fixed Assets The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. No depreciation is recorded on general fixed assets. General Long-Term Debt Account Group The General Long-Term Debt Account Group is used to account for long-term liabilities to be financed from government funds. C. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus, with this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components operating statements present increases (e.g., revenues expenses) in net total assets. Proprietary fund-type and decreases (e.g., 
The modlfJed accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be 
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TOWN OF KINDER, LOUISIANA NOTES TO PINANCIAL STATEMENTS June 20, 1996 
NOTE I - SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES B. Fund Accounting The accounts of the Town are organized on the basis of funds or account groups, each of which is considered to be a separate accounting entity. The operations of each fund or account group are summarized by providing a separate set of self-balancing accounts which include its assets, liabilities, fund equity, revenues and expenses or expenditures. The following funds and groups of accounts are used by the Town: 
Governmental Fund Types General Fund 
The Genera] Fund is the general operating fund of resources, except those required to be accounted accounted for in the General Fund. Special Revenue Fund 

the Town. All financial for in another fund, are 
Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. Debt Service Fund 
The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, general long-term debt. Capital Projects Funds Capital Projects Funds account for acquisition or construction of major by the Proprietary Fund. 
Proprietary Fund Type Enterprise Fund 

financial resources to be used for the capital facilities which are not financed 

The Enterprise Fund is used to account for operations that are financed and operated in a manner similar to private business enterprises where the costs (expenses, including depreciation) of providing gas, water and sewer services to the general public on a continuing basis is financed through user charges. 
9 



TOWN OF KINDER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE ] - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The financial statements of the Town of Kinder, Louisiana have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and finane~al reporting principles. The more significant of the government's accounting policies are described below. A. Reporting Entity In evaluating how to define the government, for financial reporting purposes, management has considered all potential component units. The decision to include a potential component unit in the reporting entity was made by app]ying the criteria set forth in GAAp. The basic-but not the only-criterion for including a potential component unit within the reporting entity is the governing body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility include, but are not limited to, the selection of governing authority, the designation of management, the ability to significantly influence operations, and accountability for fiscal matters. A second criterion used in evaluating potential component units is the scope of public service. Application of this criterion involves considering whether the activity is conducted within the geographic boundaries of the government and is generally available to its citizens. A third criterion used to evaluate potentlal component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships, regardless of whether the government is able to exercise oversight responsibilities. criteria, the following component unit reportin9 entity: 
Discreetly presented component unit emphasize that it is legally separate 

Based upon the application of these is to be included in the government's 
(Reported as a separate column to from the Town of Kinder. ) Town of Kinder - H.U.D. Section 8 Housing The Town of Kinder Housing Authority is the recipient of a grant from HUD to enable the residents of the Town of Kinder to find affordable housing within the city limits. The Town of Kinder appoints all members to the Housing Authority and is financially responsible for its operations~ The Housing Authority is presented as a governmental fund type. 

8 



TOWN OF KIkTDER, LOUISIANA COMBINED STATEMENT OF CASH FLOWS ALL PROPRIETARY FUND TYPES Year Ended June 30, 1996 

Cash Flows From Operating Activities: Operating income (loss) Adjustments to reconcile net operating income to net cash provided by operating activities: Depreciation (Increase) decrease in: Accounts receivable Accrued interest receivable Increase (decrease) in: Accounts payable Accrued interest payable . Customer deposits NET CASH FROM OPERATING ACTIVITIES Cash Flows From NoncapJtal Financing Activities Operating trsnslers <!ash Flows From Capital and Related Financing Activities Pu[ehase of fixed assets Principal paid on bonds Interest paid on bonds NET CASH FROM CAPITAL AND RELATED FINANCING ACTIVITIES Cash Flows From Investing Activities: Interest on investments Sale (Purchase) of cash investments NET CASH FROM INVESTING ACTIVITIES 
CASH AND CASH EQUIVALENTS - BEGINNING 
See accompanying notes 

NET INCREASE IN CASH AAU) CASH EQUIVALENTS 
CASH AND CASH EQUIVALENTS - ENDING 

7 

EXHIBIT 5 

1996 1995 
$ 153,665 
144.145 33,423 2.19] 50,090 134 _9,562 393j210 

141,467 (49,0187 (3,1857 (521 (128 7 7~/~4s - 231 1~37 
(40,5o5_) _ (12~ i~1~_66 
(110,567) (31,4387 . (29,0417 

(56,290) (19,1467 ~]42,3667 _ (171,0467 ~(i17,802) 32,400 ~8 2~2A/47 50,647 
232,306 
603827 

19,219 557,473 76 692 
62.86Z 
543,96[ ~3,82] 



TOWN OF KINDER, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES, AND CH/dN~ES IN RETAINED EARNINGS - ALL PROPRIETARy FUND TYPES Year Ended June 30, 1996 
Operating revenues: Gas sales Water sales Sewer service charges . . . Late payment penalty charges Service charges Miscellaneous income . . . Bad debt recovery 
Operating expenses: Gas department Water and sewer department 
Non-operating revenues (expenses) Interest income Amortization of bond discount Interest expense . Paying agents' fees 

TOT~ OPERATING REVENUES 
436,874 361,922 __366,800 318,814 TOTAL OPERATING EXPENSES 802,674 680,736 OPERATING INCOME 153,665 ]34,774 

Rural development grant TOTAL NON-OPERATING REVENUES (EXPENSES 
Operating transfers 

32,400 22 (29,041) (211) _~25,000 28,170 INCOME BEFORE OPERATING TRANSFERS 181,835 

Add current year's depreciation on fixed assets acquired by funds externally restricted for capital expenditures that reduce contributed capital Increase (decrea~e] in retained earnings RETAINED EARNINGS, BEGI~INING 
See accompanying notes 

19,219 34 42,366 (5o8 
(23,62] 

-.. (40,505) (128,166 141,330 

__ 68,461 6~625 209,791 50,6]2 .~26,708 1,07~096 RETAINED EARNINGS, ENDING .~_~36,499 _~]26,708 
6 - 



 

Variance Favorable Budqet Actual ~nfavorable) 186,130 $ 227,533 $ 
3O0 4,000 3.500 3,255 4,569 5,569 4,557 

DEBT SERVICE F 

EXHIBIT 3 

Budqet $ 
Variance Favorable Actual (Unfavorable) 

955 569 069 1,500 2,170 670 557 
1939~93J30 __2!5,48] 51,551 __ 1,60__0 _ 2,170 670 

33,770 
].904 
12,149 __67,496 

160,160 _ 177,985 

19,673 
(1,904 
(12,149 (33,726 

23,123 25,088 23,123 25,088 48,211 _ 48,221 
17,825 (46,71-1) (46,041) 670 

(92,943) __~L05,958) (13,017 
67,219 72,027 4,808 
248~_8iv __ 2_4_8,867 65,345 33~6 ~ 320,894 $ ._9,808 ~ 65,34--5 

360~09 (10,702 
(10,032 65,345 
$ 55,313 ~i~ 32 



TOWN OF KINDER, LOUIS',IANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, A~I) CHANGES IN FUA~D BALz~NCES - BUDGET AND ACTUAL-GENERAL, SPECIAL REVENUE, AND DEBT SERVICE FUNDS Year Ended June 30, 1996 

Revenues : Taxes Licenses and permits Intergovernmental . Fines Special assessments Leases Interest Miscellaneous . . . Motor vehicle . . . Sale of land . . . 
Expenditures: General government Project expenses . Public safety . . ~ Streets Culture and parks . Principal retirement Interest Capital outlay . . 

GENERAL F 
Dudqet Actual 3.08,220 47,500 32,000 47.900 
1,500 6.500 

$ 120,481 67,442 37,349 52.903 
3,865 11,816 2,962 

5,003 
2,365 5,316 2,962 TOTAL REVENUES 243 620 296 818 53,198 

94.478 268,580 52,620 
TOTAL EXPENDITURES 415,678 

i08,413 275,078 57,364 
-_ 13,031 453,886 

]3,935) (6,498) (4,744) 
(13,_031 (38,208 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (172,058) _ (157,068) 149~90 

OTHER FINANCING SOURCES (USES Operating transfers EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCE. BEGINNING 
See accompanying notes 

186,230 -.-- 98t301 (87,929 
58,767) (72,939) 

__214,555 214,555 FUND BALANCE, ENDING ~ 228,727 



$ 
Debt Service 

2,170 

COMPONENT TOTALS UNIT PRIMARY HOUSING GOVERNMENT AUTHORITY (Memorandum HUD SEC 8 Capital Only) PROGRAM _ Projects ___ 1996 1996 
$ 348,012 $ 67,442 47,857 85,206 52,903 3,255 4,569 11,604 16,373 2,962 2, ] 70 47~_857 ___ 592,326 3_i_3~625 

23,]23 _ 25,088 _ 48,211 

275,078 57,364 ].904 
60.000 85,180 

__ 6~000 
23,123 25,088 ___ 629,593 

229,685 
___22_9w. 685 

TOT~JS (Memorandum Only) 1996 1995 
$ 348,012 67,442 398,831 52,903 3,255 4,569 11,604 16,373 2.962 
-- 905,951 

275,078 57,364 1,904 229,685 85,380 23,123 25t088 859,278 

$ 299,645 61,847 342,422 51,396 286 
9,728 15,999 90,951 _.872,274 

20,979 27,396 860,571 (46,~)41) __~i~2143) ___ (37,267) ___~940 46,673 -- 11,703 
36.009 12,]53 36, 009 ____ 12 l~!~53 
65~345 

i0 
146,463 -- (i05,958 __ 40,505 

146,463 (105,958) 40,505 209,313 (81,147 1.28,166 
555,030 415 161 55,3~ __= io ~ 532,oo% ~11_ 9:2~_03 ~ 642,20_8 $ 555,o3o 

EXHIBIT 2 



TOWN OF KINDER, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES AND DISCREETLY PRESENTED COMPONENT UNIT Year Ended June 30, 1996 
Revenues: Taxes Licenses and permits Intergovernmental ~ Fines Special assessments Leases Interest Miscellaneous . . Motor vehicle . . . Sale cf ]and . . . 
Expenditures: Current: General government . Project expenses . . Public safety Streets Culture and recreation Section 8 housing . . Capital outlay Debt service: Principal retirement Interest 

Special General Revenue 
_%20, 6"7, 37, 52. 
481 $ 227,531 442 349 903 
3,865 11,816 2.962 

3,255 4,569 5,569 4,557 
TOTAL ~EVENUES 296,818 245,481 

108,413 53,443 
275,078 57,364 1.904 13,031 12,149 

TOTAL EXPENDITLrRES 453 886 67,496 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES __(157,068) 377,985 Other financing sources (uses Operating transfers in Operating transfers out TOTAL OTHER FINANCING SOURCES (USES 98,301 ___ 98,30__1 Ii05,958) __ (105,958) EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES (58,767) 72,027 

FUND BALANCE. BEGINNING 
See accompanying notes 

214,555 24~867 
FU~) BALANCE, ENDING i~ 155,788 ~_320,894 



PROPRIETARX _ FUND TYPE _Enterpr J se 
General Fixed Assets 

80,516 11,822 
32,332 436 93,293 568,085 786,484 
2.449,636 
86,472 1.250,027 

685.976 

General Long-Term Deb[ 

_- 3, 786, 135 68~9_76 

TOTALS PRIMARY GOVERNMENT (Memorandum Only) - 3996 
$ 100,540 88,158 13,566 11,005 
32,332 436 93,293 568,085 204,952 2Q{~_952 204,952 i, ~~2~_367 
2,449,636 685,976 86,472 1.250,027 

COMPONENT UNIT HOUSING AUTHORITY HUI) SEC 8 PROGRAM 1996 

55,313 476~692 -- 110,203 ~QOJ~116 -- ii0,203 

EXHIBIT I 

TOTALS REPORTING ENTITY __.(Memoran 1996 
300 88 13 ii 

um On]y) 1995 
54O $ 158 566 OO5 
32,332 436 93,293 568.085 204,952 __~i12,367 
2,449,636 685,976 86,472 1.250.027 55,313 586,895 __!,i14,319 

52,674 13,566 14.207 
32,063 570 83,731 599,792 228,075 1,024,678 
2,500,135 660,795 
80,012 1.046,696 65,345 489,685 4,842,668 

__$ 4,572,6i_9 _$ 6~976 ______ 204952 $ 6,31==6_~483 L~_ 110,203-- ~ 6,226,686 ~; 5,86~,346 



TOWN OF KINDER, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES, ACCOUNT GROUPS AND DISCREETLY PRESENTED COMPONENT UNIT June 30, 1996 

LIABILITIES 
ACCOUntE; payab]e Bank overdraft Due to other funds Deferred revenue Payable from restricted assets: Current maturities of revenue bonds Accrued interest Customer deposits Revenue bonds payable, long-term General obligation bonds payable TOTAL LIABILITIES FUND EQUITY 

Special Debt General Revenue Service 

I08L411 12 520 
Contributed capital Investment in genera] fixed assets Retained earnings: Reserved for revenue bonds Unreserved Fund balances: Reserved for debt service . . Unreserved ]55~788 320j894 TOTAL FUND EQUITY 155 "?88 320,894 55,313 _ 55,313 

PES Capital Pro~ects 

i0 I0 TOTAL LIABILITIES AND FUND EQUITY ~ 26~199 ~_333,414 ~[ 55,313 $ I0 

See accompanying notes 3 



PROPRIETARY FUND TYPE Enterprise 
$ 787,224 246.332 
2,234 62.581 

ACCOI]NT GROUP General Fixed Assets 

73,909 110,58] 1,696 3,288,062 685,976 

General Long-Term Debt 
TOTALS PRIMARY GOVERNMENT (Memorandum Only) 1996 

COMPONENT UNIT HOUSING AUTHORITY HUB SEC 8 PROGRAM 1996 
$ 1,260,022 $ 108,444 246.332 
19, 2, 4, 127, 14, 13, 8. 

7]5 269 183 146 606 566 155 1,759 129,222 110,581 1,696 3,974,038 55,313 55,33.3 
149,639 149 639 

EXHIBIT 1 

TOTALS REPORTING ENTITY Memorandum Onlv) 1996 1995 
$ 1,368,466 $ 1,081,123 246,332 236,494 19, 2, 4, 127, 14, 13, 9, 

715 269 183 146 606 566 914 129,222 110,581 1,696 3.974.038 

15.554 
7, 112, 18, 13, 6. 
311 592 141 566 336 42,862 121,326 1,531 3.982.435 

55.313 65.345 
149,639 162,730 

~4,572,61~)_ ~ 685,976 .~ 204,952 $ 6,116_~4_483. LII0,203 ~226,686 $ 5,867,346 



TOWN OF KINDER, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES, ACCOUNT GROUPS AND DISCREETLY PRESENTED COMPONENT UNIT June 30, 1996 

ASSETS Cash Investments Receivables: Taxes Leases Interest Accounts Special assessments Due from other funds Due from other governments . . . Restricted assets: Cash Investments Interest receivable Fixed assets (net) Amount available in debt service fund Amount to be provided for retirement of general long-term debt 

See accompanying notes 

GOVERNMENTAL F~D TYPES General Special Revenue 
$ 191,479 $ 281,309 

64,565 
8.155 

19,715 2,269 1,949 14,606 13.566 

Debt Service 

55,313 

TOTAL ASSETS $ 26i~!9~ $~33,414 ~_55,31B 

2 

Capital Projects 
i0 



GENERAL pURPOSE FINANCIAL STATEMENTS 
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15gI A Prql'essional Co17mratiol~ Certified Public Accomztt 
INDEPENDENT ADZ 

The Honorable Fred Ashy, Mayor and Meillbers of the Board of Aldermen Town of Kinder, Louisiana We ha~e audited the accompanying general pl Kindel, Louisiana, as of and for the year e of contents. These general purpose finane~ Town of Kinder, Louisiana, management. Our these general purpose financial statements 
We conducted our audit in accordance wit Goverruoent Auditing Standards, issued by th and the provisions of office of Management and Local Governments. Those standards rec obtain reasonable assurance about whether t[ free of material mSsstatement. An audit ~n, supporting the amounts and disc]osures in An audit also includes assessing the ac estimates made by management, as well a~ financial statement presentagion. We bel basis for our opinion. In cull opinion, tile general purpose finan fairly, in all material respects, the ff Louisiana, as of June 30, 1996, and the res~ propr]etary fund for the year then end6 accounting principles. In accordance with Government Auditing Sta Decend)er 23, 1996 on our consideration of control structure and a report dated Decemk regulations. Our atldit waE~ conducted for the purpose of financial statements taken as a whole. Thl group financial statements and schedules a contents are presented for purposes of addl 



Independent Auditors' Report on Compliance Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government Auditing Standards Independent Auditors' Report on the Internal Control Structure Used in Administering Federal Financial Assistance Programs Independent Auditors' Report on Compliance with the General Requirements Applicable to Federal F~nancial Assistance Programs Independent Auditors' Report on Compliance with Specific Requirements Applicable to Nonmajor Federal Financial Assistance program Transactions 
Schedule of Reportable Conditions 
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Debt Service Fund: Cor~arative balance sheet Cor~arative statement of revenues, expenditures and changes in fund balance Statement of revenues, expenditures, and changes in fund balance - budget and actual Capital Projects fund: Combining balance sheet Combining statement of revenues, expenditures, and changes inf fund balance 
Enterprise Fund: Confining balance sheet CombSning statement of revenues, expenses, and changes in retained earnings Combining statement of Cash f]ows Water and Sewer Fund: Comparative statement of revenues, expenses, and changes in retained earnings - budget and actual . . Comparative schedule of operating expenses -- budget and actual Gas Fund: Comparative statement of revenues, expenses, and changes in retained earnings - budget and actual Comparative schedule of operating expenses - budget and actual General Fixed Assets Account Group: Comparative schedule of general fixed assets - by souree General Long-Term Debt Account Group: Combining statement of general long-term debt INDEPENDENT AUDITORS' REPORTS SECTION Independent Auditors' Report on Schedule of Federal Financial Assistance Schedule of Federal Financial Assistance 
Independent Auditors' Report on Internal Control Structure Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government Auditing Standards 
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INDEPENDENT AUDITORS' REPORT 
GENERAL PURPOSE FINANCIAL STATEMENTS 

CONTENTS 

Con~)ined balance sheet - all fund types, account groups, and discreetly presented component unit ~ . Co,~ined statement of revenues, expenditures, and changes in fund balances - all governmental fund types and discreetly presented component unit Combined statement of revenues, expenditures, and changes in fund balances - budget and actual - genera], special revenue, and debt service funds Combined statement of revenues, expenses, and changes in retained earnings - all proprietary fund types Co~ined statement of cash flows - all proprietary fund types Notes to financial statements COMBINING, INDIVIDUAL FUND AND ACCOUNT GROUP STATEMENTS AND SCHEDULES: 
General Fund: Comparative balance sheet Comparative statement of revenues, expenditures, and changes in fund balance - budget and actual . . . Comparative statement of departmental expenditures - budget and actual General and administrative Street Police 
Special Revenue Funds: Combining balance sheet Co~l~ining statement of revenues, expenditures, and changes in fund balances Sales tax fund: Comparative statement of revenues, expenditures, and changes in fund balance - budget and actual . . . Park fund: Comparative statement of revenues, expenditures, and ohanges in fund balance - budget and actual . . . Housing Rehabilitation fund: Comparative statement of revenues, expenditures, and changes in fund balance - budget and actual . . . i - 
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TOWN OF KINDER, LOUISIANA 
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Mayor Fred Ashy, and Board of Aldermen Town of Kinder, Louisiana Page 3 Comment: 
Purchases of matcrials and supplies such as gasoline totaling more than the bid threshold during a fiscal year should be purchased through a "delivery order contract" awarded by public bid for use during the contract period. Such contracts for supplies with volatile prices may use recognized price indexes for the specific supply, with bid competition occurring solely on vendor's margin offered by each bidder. Attorney General Opinion 95-140. Manaeements resoonse 
Consideration will be given as to the effect of this 
Comment: A job description should be written for each administrative employee stating the jobs performed and the time required, stating whether the duties are daily, monthly or weekly. Manaeements resoonse 
This will be done immediately After a job description is completed, suggestions could lead staggered billing, staggered meter reading, division of duties such as the person doing the utility billing doing the sales tax reports and perhaps a division of other duties. None of this can be accomplished unless we have a job description. This report is. intended for the use of management, Mayor, Board of Aldermen, and the Legislative Auditor of the State of Louisiana. 
Mire,,; & Company, CPAs, APC December 23. 1996 

(-p,4~ ~?e~ 



 

A Professional Co~7)oration Certified Public Aceountant~ 
Mayor Fred Ashy and The Board of Aldermen Town of Kinder Kinder, Louisiana 

Me.d,cls Amc,i:xtllhtsritlm'qfCc~t#k'dl'd~ ~'A,,oJ s Socic~ qf l.ouisi(~.a C('l~(fi('d I'~d~lic Atx'(,mmmts I't~Ate (]olll/gol.l' ]'rttelit'c 8uciif}ll AICI'A 

We have audited the primary governmental financial statements of the Town of Kinder, as of and for the year ended June 30, 1996, and have issued our report thereon dated December 23, 1996. 
We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely aflect the entity's ability to record, process, summarize, and report financial data consistent with the assertion of management in the financial statements. ltowever, we feel these matters should be communicated to management. 
Comment: Because of the lack of a large staff, more specifically accounting personnel, there is a problem with segregation of duties necessary for proper controls. We do note that this situation is inherent to most entities of this type and it is difficult to solve due to the funding limitations of the Town. We recommend that the Mayor, as well as the Board of Aldermen take an active interest in the review of financial information. 
Manaffement resl)onse The town clerk, Mayor, and Board of Aldermen will take an active interest in all aspects of the Town. Comment: 
Bills due suppliers, insurance companies, etc. are not timely paid, Sales tax returns are not timely filed causing penalties and interest to be assessed, journals and general ledgers are not timely posted, bank statements are not timely reconciled which caused severe overdrafts, all these items are sew~re weaknesses and can lead to severe problems. 
Manaffement FesDonse The Mayor and aldermen will take an active part to eliminate this problem 

1633 Bel21is P.rk~e,tO, ~ S~tlphltr, Louisiarla 70663-5998-33 ~ (.318) 527-8494 " 1-800-737-8299, L.., 7~'., Ok. 
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